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Fifty New Credit Unions Legislative Activity in 
a ; Fifteen States 
in Texas 
Utah 
Oregon 
Connecticut 
Maryland 
Ohio 
Kansas 
Arkansas 
Arizona 
Idaho 
Montana 
Washington 
Florida 
Wisconsin 
or New Jersey? 


ee LC employe If so your help is needed to promote 

t. Monica Credit | r r M legislation now pending to perfect credit 

Anders Hedberg heey _ ho a ead = union laws *, the first en states 

lif , named by amendment, to further the 

enactment of new credit union laws in 

the next ten states listed, or to help the 

eer t Uni efforts now being made to make impor- 

In the March Issue ! iS y Fy Oy le — tant but minor amendments to the 


j 7 credit union laws of the last two named 
We tried to squeeze into this is- states. 


sue an account of our contacts 1n E— ind ag al a : “What,” you 
Sweden and Denmark, but it ¢ 21) Navy Yard Credit Norfolk, Vir will help?” 
couldn’t be done. Mr. Anders Hed- @ ia oe a You can read the paragraph of this 
berg of the Kooperativa Forbun- 9 ( Ig redit Ml article which has to do with your State 
det of Stockholm—the central un- @ ; —— a ae = and then write or see the individual 
ion of the Swedish co-operative nniston, Al named as being locally in charge of legis- 
movement—gave the editor of the @ ins - ~~ ype eee lative work. He will tell you the num- 
BRIDGE this summer such a splen- ber of the pending bill and you, there- 
: 7 ‘ , upon, can help very materially by calling 
did demonstration of consumers the matter to the favorable attention 
co-operation in effective operation (by letter or by personal interview) of 
that the story of the Swedish co- the member of the State Senate and the 
operative stores and bakeries and 


Rar Se a ; ee " members of the State House of Repre- 
coffee mills and flour mills—and ors tior sentatives from your district. 


the fine school at Saltsjobaden—all This is the last year the Credit Union 
deserve special mention in the National Extension Bureau will be able 
BRIDGE. Some day we shall turn to help with legislative work, so it be- 
to Mr. Hedberg and his associates hooves all persons interested to get be- 
as one goes to the highest authori- hind and push so that this may be a 
ty when he is interested in any record breaking year in the matter of 
7 : : new legislation. 

given subject. We hope this year to run the number 

In the March issue will be an ad amelie” enleent Cuidins > fran Tf to a 

article having to do with these least. 37. 
very interesting Swedish contacts. 
In that issue also will be a short 
article having to do with a visit 
which the editor of the BRIDGE 
made this summer to the home of 
Raiffeisen at Neuwied as elsewhere 
noted in this issue. 

Meantime we take great pleasure 
in this issue—very particular pleas- 
ure indeed—in introducing’ to 
BRIDGE readers Mr. A.nders Hed- 
berg, General Secretary of the Cen- 
tral Union of co-operative societies 
in Sweden. 


rn 


may ask “can I do that 
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These State campaigns are developing 
in the following fashion: 


Texas 
The Texas credit union law has been 
long on the Statute books but there have 
bee? no credit unions organized in Texas 
because of defects in the law. A bill 
has been filed to amend the law in such 
fashion as to briag it into conformity 
lon with good practice. It is Senate Bill 172 
Immaculate Conception (parist red o1 The Texas campaign is in charge of D. 
: a ociccentens Condi Binion -». M. Alexander, Esq., 702 Fort Worth Na- 


burg, Mass tional Bank Bldg., Fort Worth, Texas. 
4. F. D. Credit Union, At! 1. (Atlant 
Fire Department (Continued on page 8) 
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A Rural Credit Union 
at Columbus, Nebraska 
An Experiment of the Utmost Importance 
OR a long time the Credit Union 
National Extension Bureau has 
been trying to find the right ap 
proach to a rural credit union 
development in the United States. We 
have tried, for example, the State Agri 
cultural Colleges and particularly those 
identified with Extension Work and have 
found them very unresponsive. We 
have tried, with much better results, 
to interest rural parish groups and 
have the first experimental credit unions 
of this sort now operating. This ex- 
perimentation is of very great impor 
tance, particularly when one recalls that 
the Raiffeisen rural credit anion devel 
ment in Germany and the Desjarc.is 
credit wnions in Quebec are, to a large 
extent, parish groups. Finally we have 
co-operated in a few cases where rural 
interest has been manifest with splendid 
results, particularly at Bras:town, 
North Carolina, in co-operation with the 
Campbell Folk School at that point. 
This month, however, has come a “ural 
experiment of the first importance e., Co- 
lumbus, Nebraska, in co-operation sith 
P. F Luchsinger of the Board of dD rec- 
tors of the Federal Land Bank of 
Omaha. Mr. Luschsinger was born in 
Switzerland and is very familiar with 
rural credit unions in that country of the 
type Mr. Bergengren visited this sum- 


Here me have the dD 
ficers 
Union 
gentleman to the left in the 


T ve asurer, F. W. 
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and other ( 
of the Kansas ( ty Southern C 
at Kansas City, Missouri. The 


front rou 


Beatty. 


Credit Unions at Kansas City, Missouri, and Shreveport, Lowisiana. 


mer. He is also Secretary-Treasurer of 
the Columbus National Farm Loan As- 
sociation of Columbus and he called the 
credit union meeting for January 8th at 
the Pawnee Theater, Columbus. It wa 
addressed by H. G. Meyer, Esq., repre- 
sentative of the Bureau in Nebraska, 
and an organization was perfected. Full 
details will be contained in the March 
BRIDGE. Meantime we hail this credit 
union with great pleasure and we hope 
very much indeed that it may mark the 
long anticipated beginning of rural 
credit unions in Nebraska. Incidentally 
good fortune has again smiled on the 
credit union movement—by combining at 
Columbus, Nebraska, a group in need of 
credit union service with a man thor- 
oughly informed as to credit union oper- 
ation and spirit. We have been so often 
disappointed with rural experiments that 
we don’t dare set our hopes too high 
but this looks like an experiment of 
great promise. 
222 


From Richmond 


A recent clipping from a Richmond 
newspaper tells of “Christmas savings 
ehecks aggregating $19,522 distributed 
among employees of the Chesapeake & 
Ohio Railway Company by the C. & O. 
Employees’ Credit Union, representing 
the savings of 422 members of the 
credit union who participated-in the 
Christmas savings club.” 


Carefully and Surely the 
Chicago Municipal Employees’ 


Credit Union Develops 


The following is clipped from 
Christmas issue of the Quarterly Bu 
tin, published by the Municipal Ff 
ployees’ Society of Chicago. It 
explanatory: 


is st 


Although a separate organization 
but under the president ar 
secretary-treasurer as the Municip 
Employees Society, the Chicago M 
nicipal Employees’ Credit Union 
sponsored and inaugurated by th 
Society, has had on the part of th 
Executive Board, like interest a1 
help it would have had were it unde: 
the Society. It is steadily grow 
ing, now having 301 members. 1 
capital is $9,199.76. It has made 23 
loans to its members amounting 
$22,050.00 and after meeting 
bills, and preserving legal 
required in its treasury, has pa 
shareholders interest on their hold 
ings at the rate of 6% per annum 
The Credit Union is under State 
supervision and audit. No loss« 
have been incurred through bad 
loans thus far, and the organizati 
is believed to be in thorough): 
healthy condition. 


Same 


reservt 
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NEWS FROM 
THE PIONEERS 





Miss FRANCES P. HABERN 
Massachusetts Editor 


Annual Meeting of the 
Credit Union League 


The annual meeting of the Credit Un- 
on League was held at Perkins Hall, 
Boston, on December 13, 1928. 

Ten directors were elected to serve for 
a two-year term, as follows: Mark A. 
Adams, Lowell Bleachery Credit Union; 
George A. Barry, Brockton Postal Em- 
ployees’ Credit Union; Joseph Campana, 
Social Service Credit Union; Glenn C. 
Decker, West Lynn G. E. Employees’ 
Credit Union; Louis Davis, Colonial 
Credit Union; Charles W. Harvey, Gilco 
(Gilchrist’s) Credit Union; Clayton O. 
Martindale, Graton & Knight Employees’ 
Credit Union; Jacob W. Mover, Progres- 
sive Workmen’s Credit Union; David 
Scott, Peoples Credit Union; A. W. 
Smith, Neponset (Bird & Son’s) Credit 
Union. 

22 202 


Third National Credit Union Day 


Over two hundred credit union dele- 
gates and friends attended the third Na- 
tional Credit Union Day at the Elks 
Hotel, on January 17. 

The Credit Union League of Massa- 
chusetts inaugurated the custom of cele- 
brating the anniversary of the birth of 
Benjamin Franklin, and has made this 
custom a national celebration. Credit 
Union Leagues in other parts of the 
country held celebrations of a similar 
nature on the same date. 

After an excellent banquet, the speak- 
ers were introduced by Charles W. Har- 
vey, President of the League, and Toast- 
master for the evening. 

The speakers included Prof. Nathan 
Isaacs of Harvard University, School of 
Business Administration, who gave a 
very graphic interpretation of the Legal 
Foundations of Credit. Mr. Edward 
Norman, secretary of the New York 
State Association of Credit Unions, and 
formerly Secretary of the Co-operative 
League of America, spoke interestingly 
of the co-operative movement abroad. 
Mr. Louis Brehm, Director of Service 
Relations of the office of the Postmaster 
General, told of the splendid development 
made by postal credit unions throughout 
the country. Assistant Postmaster Her- 
bert N. Hanson, represented Postmaster 









THE BRIDGE 


Baker who was absent because of illness, 
and paid a glowing tribute to the excel 
lent work accomplished by the Boston 
Post Office Employees’ Credit Union, the 
success of which is largely due to the 
untiring efforts of Mr. John L. Laverty, 
who is Treasurer of the Credit Union, 
and who also is one of the Directors of 
the Credit Union League. 

Mr. Harvey presented Mr. Harry H. 
Hall and Mr. Thomas J. Barry, two of 
the former directors of the League, who 
had served on the Board for four years, 
with engraved Resolutions adopted at 
the Annual Meeting on December 13, 
1928. 

An enjoyable musical and vocal enter- 
tainment was provided, after which 
dancing was enjoyed until a late hour. 
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Election of Officers of 
Credit Union League 


The following officers were elected at 
the first meeting of the Directors which 
was held on January 2, 1929: President, 
Charles W. Harvey; First Vice-Presi- 
dent, Joseph Campana; Second Vice- 
President, William H. Wellen; Third 
Vice-President, Jacob W. Mover; Secre- 
tary-Treasurer, Miss Frances P. Habern. 


2 22 


This Credit Union Is of More 
Than Ordinary Interest 


It Serves a Lodge of the Fraternal Order 
of Eagles 


There is a credit union operating suc- 
cessfully at Worcester, Massachusetts, 
which may be pointing the way to a 
broad development of credit unions 
within lodges of fraternal orders. It 


:} 


serves members of Worcester Aerie No 
208. We are indebted to a recent issue 
of The Eagle, official organ of the Aerie, 
for an account of the success of this 





credit union. It began doing business 
less than a year ago and during its first 
18 months handled $2324. It has al 


yer 


ready made loans totalling $2275. We 
commend this group heartily to folks in- 
terested to determine whether or not the 
credit union plan will work well when 
applied to a lodge of a fraternal order. 


Good Tidings from Detroit 


In the same mail recently we received 
reports from the Detroit Postal Em- 
ployees’ Credit Union and the Detroit 
Teachers’ Credit Union, together with 
a copy of a recent issue of the Detroit 
News (Saturday, November 24), con- 
taining a very interesting article by E. 
W. McFarland, Professor of Economics 
of the Detroit Teachers College, entitled 
“Teachers’ Credit Union Meets Finan- 
cial Needs.” The January 19 issue of 
the Detroit Postal Employees Bulletin 
contains a copy of the balance sheet of 
the Detroit Postal Employees’ Credit Un- 
ion as of December 31, 1928. It shows 
assets of $27,579. It had loans out 
standing of $27,086. The assets of the 
Detroit Teachers’ Credit Union total 
$37,467. It has thus far 326 members 
with 159 borrowers. This credit union 
handled during the year $57,683. The 
article by Professor McFarland is so in- 
teresting and worthwhile that it will be 
reviewed in some detail in a later issue 
of the BrinGe. This credit union loaned 
more than $40,000 during the year and 
$12,000 during the month of June alone. 
It is the answer to the question fre 
quently asked as to whether or not the 
credit union plan will work well when 
applied to public school teachers. 
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Directors of the Cyprus Credit Union, Garfield. Utah 


Left to right: Hodge Marshall, William Treseder, E. E. McCarty, B. E. Mir 
and Charles 2runner. 


There’s a Fine Credit Union at Garfield. Utah 


A visitor at the office of the Bureau 
recently who is much interested in the 
national development of credit unions 
told the editor of the BRIDGE that the 
biggest thrill he got out of our recent 
progress in various directions was a 
sheet of letter paper on my desk con- 
taining the caption “Credit Union 
League of Utah.” He got a real kick 
out of the fact that there are credit un- 
ions now in Utah and that, although few 
in number, they have a Credit Union 


Leagne and are making an active cam- 
paigh for needed amendments to the 
Utak credit union law. The President 
of the League is Mr. E. J. Gardner of 
the Cyprus Credit Union, while the Sec- 
reta?’y is Mr. William S. Hook of that 
same organization. The Cyprus Credit 
Union serves employees of the Utah 
Ccpper Company at Garfield, Utah. It 
is, therefore, with keen pleasure that we 
are able to print this month this picture 
of the Directors of the Cyprus Credit 
Union. 
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FOR THE REST OF IT, ANYWAY — A HAPPY NEW YEAR! 


ie of the BRIDGE comes so late in January that we haven’t the nerve to wish BRIDGE readers the usual Hay 
One-twelfth of it is already stowed away in the bag and you have at this point plenty to be thankful 
irvived the flu epidemic sufficiently to be willing to read the herewith. 
Nor have we much room for editorial comment. 
sriefly the year 1929 should be marked by five things: 
completion of our legislative work [there are credit union bills pending right now in fifteen (count ’em) leg 
latures !] 
attainment of at least 50 credit unions in each of 15 states. 
organization of 15 state leagues of credit unions 
organization thereafter of a National Association of State Leagues. 
initiation of the Credit Union Investment Trust—bringing investment service to credit union members and stea 
progress with other vital matters of credit union concern. 
eno igh! 
‘or the r f this year and for all the years thereafter—may great Happiness fall to the lot of all credit unioni 
and may all folk 1O a 1ot credit unionists become so envious of our happiness that they will see the error of the 
respective ways and joi neare ‘redit union! 


CECH OHO HCHO HORROR EOROHO BOO ROHOS 
Introducing Mr. Hyers Credit Union League Warden Lawes’ Book Takes 
of Minneapolis of Utah Organized Official Note of 


" HERE has been a credit union the Loan Shark 
, ; law in Utah for some years but se ; 
4 it is very defective and much in HE following — heesscvsrigr-aape 
aanaeattl : y need of amendment. Fortunate- . clipping a aS —— bs 
: : ly the Advisory Council of the Bureau é Life and Death in Sing Sing 
4) includes James H. Wolfe, Esq., an at- (Doubleday, Doran), by War 
RN torney of Salt Lake City who has been 42 Lewis E. Lawes, for eight year 
= long interested in credit unions. Balked Warden of Sing Sing prison. It is tr 
by the provisions of the Utah law Mr. mendously interesting and significant 
Wolfe worked out a plan of organization and verifies much that we have col 
for a Utah credit union and then organ- cluded after a great deal of very intimat 
ized four credit unions which are func- Contact with the loan shark problem. 
tioning successfully in the State—the “Crime is rarely a one-sided prop 
Cyprus Credit Union composed of em- osition; guilt rarely entirely person 
ployees of the Arthu: plant of the Utah al. Responsibility must, in most 
Copper Company at Garfield, the Salt instances, be shared by society, 
Lake City Postal Employees Credit Un- which takes credit for a man’s vir 
ion, the Provo Postal Employees’ Credit tues and should by the same token 
Union and the American Railway Ex- acknowledge at least some of the 
press Employees’ Credit Union. Not blame for his vices. The newspa 
content with this accomplishment he has pers and movies must, in many in- 
co-operated with these groups to organ- stances, share a good deal of th 
ize the Credit Union League of Utah, responsibility of crime, but so to 
ae : 604 Newhouse Bldg., Salt Lake City. E. must the schools, the churches and 
HERE is a rapidly increasing J Gardner is President and William S any thoughtless fathers, indulgent 
number f very high grade Hi k hoth of ti ; Cy Bose Credi U Ve many senate itless za 1ers, 0 u = 
00 oth of the Cyprus Credit Union mothers, vain wives, underpaying 
credit ons in Minnesota. Secretary. The Board of Directors in- employers, dishonest politicians, 
This steady progress is due to cludes in addition L. D. Pugsley and usurious bankers, grasping money 
various fortunate circumstances, the Hugh Carr of the American Railway Ex- lenders, etc. In several cases of 
Minnesota Credit Union League, a fine press Credit Union, 0. D. Crockett and men who have been sent to Sing 
co-operative sparit on the part_os Mr. Robert Askew of the Salt Lake City Pos- Sing in connection with big business 
C. L. Mikkelsen of the State Banking tal Employees’ Credit Union, and W. 
Department, the fine records being estab- Raymond Green and A. Eugene Olson of 
lished — by the credit unions already the Provo Postal Employees’ Credit Un- grasping money-lenders, who wer 
ope rating in the State, and other hapr7 ion. Still co-operating with Mr. Wolfe themselves complainants, although 
contributing cirermstarces. But ais the League has a bill pending in the cur- they had actually received in inter- 
all we owe the Minwesota development ts rent session of the Utah legislature to 
Thomas W. (Tom) Doig, representative make the Utah credit union law effective 
oY the Bureau in his State. Awhile bac! by amendment. Incidentally, we were 
Tom went to Florida (by automevile, yery pleased indeed to learn recently 
establishing new marks for longes' SUS- that Lawyer Wolfe is now Judge Wolfe. 
tained flight without refuelling, a new 
altitude record, etc.), to visit his father- 220 
in-law, Mr. R. S. Hyers. When he re- ; i v7 : a? 
turned to Minneapolis Mr. Hyers ree The Pioneer B. of R. C. Credit Who Said This: 
turned with him and, on the road nctth, Union Still Shows the Way! At some sort of a meeting some pla 
fiom made him such a credit union - recently I heard some one say this 
thusiast that he is now doing fine, #on- A letter dated December 18 from F. the credit union. It made impressi: 
structive preliminary work—opening up R. Otte, Treasurer of Uncle Sam Lodge enough to stay stuck in my mind, but 
new leads. Tom, in his letters, refers No. 639 B. of R. C. Credit Union, states have forgotten who said it. If whoev: 
affectionately to Mr. Hyers as “Dad” that loans have been made in three years’ did will let me know we would like 
and we welcome “Dad” to the credit un- of $60,000 “without a penny lost.” This identify the author to BRIDGE readers 
ion fold and deeply appreciate the im- was the first B. of R. C. credit union. “The credit union, incidentally, 
portant work he is doing in the Twin There are now over 70 credit unions often the greatest open door to the 1 
Cities within lodges of the B. of R. C. formation of character.” 


failures, the failures were due to 
payments of high interest rates to 


est more than they had loaned, and 
were therefore only nominal losers 
in the failures.” 
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The Historical Background 
of Our Credit Unions 


The follou ng material was pre- 


pared as an introduction to the ar- 
Fi cle by the editor of the BRIDGE 
ontained in the Christmas issue 
nd ha ing to do with his contacts 
ith Europear credit unions this 


t summer. The re wads, hou - 


pas 
} 


ever, no room for it in the Christ- 
mas BRIDGE and as it is never out 
of place for credit unionists to 
look to their honorable beginnings 
and to ponde r over the great u ork 
n CO-Ope rative credit of men like 
Raiffeisen and De sjardins, strong 
nioneers who opene d the road to 
the deve lopme nt of c0-0 pe rative 
credit throughout the world, this 
hrief historical statement is con- 
fa ned in this, the January issue. 
As we start a new year of great 
promis we may we !] look back for 
a few moments to the credit union 
beginnings which ” ade our own 


t possible. 


deve lopme i 


S the credit union development 
in the United States continues 
to make progress, two things 
become more or less self-evi- 





dent. 

(1) The credit union deals with na- 
tional problems, and to deal with those 
problems adequately, there should be 
many more credit unions in the United 
States (where they now number a few 
ess than a thousand) than in Germany 
(where they total over fifty thousand). 

(2) Those interested to further credit 
inion organization in the United States 
should know something about the origin 
f this type of credit co-operative so- 
ciety, and should be _ sufficiently ac- 
quainted with the history (particularly 
since the war), of credit unions abroad 
to determine just what there is of im- 
mediate value in that experience for 
credit unions in the United States. 

This study, therefore, raises two im- 
mediate questions: — (1) How are we 
going to increase and multiply in the 
United States, now that the experimen- 
tal period is over? (2) What lessons 
have European credit unions for us as 
we plan our own expansion? 

With these points of view in mind, it 
is possibly first in order to look briefly 
to our credit union origins. 

Fortunately the family tree of the 
credit union is a very straight, simple 
affair. Frederick William Henry Raif- 
feisen organized the first co-operative 
credit society at Flammersfeld in Ger- 
many in 1849, which he perfected at 
Heddesford in 1869. Herman Schulze- 
Delitzsch, the other great German 
pioneer in co-operative credit, organized 
his first society at Eilenburg in 1850. 
The Raiffeisen societies most nearly re- 
semble our credit unions but are, how- 
ever, primarily rural in character. The 
Schulze-Delitzsch banks, on the other 
hand, while organized on the co-opera- 
tive plan, serve primarily professional 
men, teachers, small tradesmen, and 
only in a very small and limited degree 
wage workers. My first surprise this 


summer was this discovery that there 
are no co-operative credit societies in 
Germany organized primarily by and for 
the wage worker. The Schulze-Delitzsch 
banks have grown large and are some- 





what analogous to our larger building 
and loan associations as regards their 
size and management, and much more 
nearly fashioned after our commercial 


banks in banking practice than are 
credit unions 

Tracing the family tree, we find that 
Alphonse Desjardins, inspired by usury 
practised by private money lenders in 
Montreal and elsewhere in the Province 
of Quebec, began some st idy of the 
German co-operative societies (as devel- 
oped by Raiffeisen and Schulze-De 
litzsch) in 1885 or thereabouts, which 
study he continued until, in 1900, he 
organized the first credit union in North 
America, at Levis, just across the River 


from Quebec. He gave his bank the 
name La Caisse Populaire (People’s 
3ank or Treasure Box). It was organ- 


ized within a French-Catholic parish, 
and it soon led to a parish credit union 
development, under the guidance of Des 
jardins, throughout the Province. 





In 1909 he was invited to come to 
Manchester, New Uampshire, by Mer. 
Pierre Hevey of Ste. Marie Parish, and 
organized there the first credit union in 
the United States, La Caisse Populaire 
Ste. Marie. This credit union is there- 
fore the oldest in the United States, and 
has assets at this time of $1,592,835. 

Meantime the work of Raiffeisen and 
Schulze-Delitzsch had begun to attract 
much attention. Edward A. Filene of 
Boston became interested in it by con- 
tacts abroad prior to 1908. His activity 
in the national extension of co-operative 
credit in the United States will event- 
ually fairly rank him with other great 
leaders of the type of Raiffeisen and 
Desjardins. 

Very fortunately also the far-seeing 
and very able then Bank Commissioner 
of Massachusetts, Pierre Jay, became 
much interested in this subject in 1908. 
At that time Desjardins was invited to 
Massachusetts, and he helped Mr. Filene 
and Mr. Jay to prepare and secure the 
enactment in 1909 by the State of Mas- 
sachusetts of the first credit union law 
enacted in the United States. 

The Massachusetts development was 
fostered by the Massachusetts Credit 
Union Association, financed by a disin- 
terested group of public spirited citizens, 
with the initiation and financial support 
of which organization Mr. Filene was 
prominently identified. This develop- 
ment was slow at first and interrupted 
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by the war. In 1922 Mr. Filene organ 
ized the Credit Union National Exten 
sion Bureau, which he has since financed 
and directed. 

The program of the Bureau is four- 
fold: (1) to secure the enactment of a 
law authorizing the organization of 
credit unions in each state with suf 
ficient population to warrant the effort; 
(2) to organize in a state, as soon as a 
law has been enacted, a few credit un- 
ions in order to demonstrate the value 
of the law in question; (3) thereafter 
to assist to increase the number of 
credit unions in that state until a self- 
supporting state league of credit unions 
is possible; (4) the organization, as 
soon as there are 15. self-sustaining 
state leagues, of the Credit Union 
League of America, which result, it is 
hoped, will be attained on or before or 
not very long after March Ist, 1930 
This program is advancing with fair 
assurances of completion within the time 
indicated. 

With these thoughts in mind, and up 


permost in our thinking our own devel 
opment, let us take a look at the Euro- 
pean origin of the credit union move 
ment. 


We need to get the spirit of Raif 
feisen, the high and splendid plane on 
which he developed his whole theory ol 
co-operative banking, because we ca) go 
much further if we keep what e ha 


oT dealism nour own development and 
seek constantly not only fo WLPFOVveE ¢ 
practices, but to carry the whole thing 
along im fashion consistent with the 
highest purposes and the loftiest a pira 
tions. 


In this connection I quote Alphonse 
Desjardins, because he caught and trans- 
mitted to us the real spirit of co-opera 
tive effort. “However important it may 
be,” he said, “to prevent the farmer and 
the working man from falling into the 
clutches of the usurers, it is of even 
higher importance to educate and en- 
lighten these same farmers and work 
ingmen so that they may be in position 
to protect themselves. . . Sucee tor 
the young democracies of this continent 
depe nds upon the prosperity and worth 
oT life to the millions of vorkingmen 
who compose the m.”’ , 


Frederick William Raiffeisen was born 
in 1818 and early trained for military 
service. He left the army because of 
failing eyesight, and was for a while 
Mayor of Weyerbusch (in 1846); there 
after he failed in the cigar business and 
made a fair success selling insurance. 
In middle age he might have been de- 
scribed as a man who had, thus far, 
under the increasing handicap of failing 
eyesight, made no great success in life. 

He organized his first society at Flam- 
mersfeld in 1849 because of a state of 
affairs bordering almost on a famine, 
and at a time when the peasants were 
in a state of practical serfdom to the 
money lenders. This early society lacked 
the self-help principle, the financial 
backing for it coming from some of his 
more well-to-do constituents. In 1864 he 
founded a credit society at Heddesford, 
which institution both loaned money to 
peasants and performed other social 
service functions. In 1869 he reorgan- 
ized this society on the self-help princi- 
ple, adding co-operative purchasing to 
the other functions of the society, and 
it may be said that this marks the rea! 
beginning of the co-operative credit so- 
ciety most nearly akin to the credit un 
ion as developed in the United States 


(Continued on page 6) 
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EXCLUSINE GAZE-AT-\T PRoto TAKEN AS CRASS. A.STRAT- 
TON, SEC.— TREASURER OF THE CHARLESTON PoSTAL EMPLOY - 
EES CREDIT UNION, HANDED oT THE FIRST ONE OF THE 8 7% 
DIVIDEND CHECKS, DECLARED AT a MEETING OF THE UNION ON 


DEC. 29 TH. 


HE Charleston Gazette 


(Charleston, 


West Virginia), very kind 


loaned us the cut reproduced herewith which depicts none other tha 


our genial West Virginia 

in the very act of 

the Charleston Postal Employees’ 
an angel about ready to take flight 
hand. This credit union is 


representative 
distributi 
Cree 


going along in 
dividend at its annual meeting on December 29th, which must have 


Charley Stratton himsel 
iy a dividend check to a member of 
t Union who looks, by the way, lil 
soon as he gets the check safely 


fine shape and declared an & 
been m« 


welcome to members who were probably in the condition most of us are thx 


fourth day after Christmas. Mr. 
union every now and then. 


him credit in this picture! 





Stratton 
Incidentally the Gazette artist 


sends us in a fine new credit 


really didn’t d 








effect on the 
sermons and 


peasantry than all their 
ministrations.” 

We credit unionists have a right to 
look back with great pride to this ex 
traordinary credit union pioneer. 


2? 2? 
Rochester Clothing Workers’ 
Credit Union Makes 
Fine Progress 
issue of the Advance, of - 
the Amalgamated Cloth- 
ing Workers of America, is contained a 
brief account of the annual 
the Rochester Clothing Workers’ Credit 
Union of Rochester, New York. 
article states that “the valuable service 
rendered by the credit union to the mem- 
bers of the Rochester organization dur- 
ing the two years of its existence has 
earned the whole-hearted support of the 
Rochester clothing workers.” 
2 22 
At the West Virginia 
Collegiate Institute 
A letter came in the other day from 
T. F. Rutherford, Treasurer of the 
credit union which serves students and 
faculty of the West Virginia Collegiate 
Institute at Institute, West Virginia. It 
has thus far handled $9792 and has loans 
outstanding of $1300. In January it 
paid a 7% dividend. The credit union 
has a present membership of 61 with a 
membership drive now in progress. Mr. 
Rutherford writes that “We have had 
Christmas Clubs, Vacation Clubs and 
Thanksgiving Clubs. with marked suc- 
it was a very fortunate day 
for us when the Credit Union idea was 
introduced to us.” 


In a recent 
ficial organ of 


cess 


meeting of 


The 


An Excellent Plan for 
Distributing Responsibility 


the recent annual meeting 

the People’s Credit Unior 

Newport, Rhode Island (n 

elsewhere in this issue), 
Bergengren was much impressed | 
plan of operation, unique in his ex; 
ence with many credit unions and w 
passing along because of its perfe 
obvious value. This credit union 
large community credit union operat 
in the real spirit which has ins} 
Raiffeisen and all the great co-operato1 
When the credit union is open in 
evening the directors take regular tun 
being present to carry on the rout 
business of the credit union. This 
sults in giving every director knowlk 
not only of the theory but also of 
practice of credit union management 
We have long contended that the b 
credit union is the credit union wher 
every director and every committ 
member takes a real and very pers: 
responsibility. The People’s Credit | 
ion is making a splendid showing, lars 
ly because of fine leadership and th« 
sort of co-operation on the part of 
concerned with its management. 


222 
On the Wabash 


We have a recent letter from F 
Anderson relative to the Wabash R 
way Employees’ Credit Union, anot 
Expansion Month group and but a 
months old. It already has 70 mem 
and has transacted over $2500 of | 
ness its first six months. 
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Worthington W orks Employees Savings and Loan Association 
Credit 


Union 


The New Jersey Pioneer 





Those in the picture, left to right, are: 
J. H. Sebald, E. J. Schwanhausser, T. 
This credit union has shown the way 


were very happy indeed to receive recently a picture of the Board of 
Directors of the Worthington Works Employees’ Savings and Loan Asso- 
ciation Credit Union of Harrison, New Jersey. This was the first credit 
union organized in New Jersey and it has an exceptionally fine record 


H. Jackson, . iF D. Stone, H. : 2 Hedden, 
Kinney, G. Parsons, and T. B. Hubbs. 
excellent fashion to what should be a 


broad development of industrial credit unions in New Jersey. 





































































Under the Umbrella 


As it has been some time since we have 
published in the BRIDGE any credit union 
totals here are a few culled from the 
many reports which have come in during 
the past month. Incidentally it might 
be noted that we are receiving more re- 
ports than formerly, but not enough by 
a long shot! Every credit union treas- 
urer has to post a monthly statement and 
it wouldn’t be much of a job for him to 
make a carbon copy of it and send it to 
the Bureau, particularly in view cf the 
fact that there is hardly a credit union 
in existence for which the Bureau has 
not performed much valuable service 
without charge. 


Lodge 2064 B. of R. C. Credit Union 
of Chicago—W. H. Snell, Treasurer 
reports assets of $3280 and a member- 
ship increase last year of from 45 to 
113. Ray W. Spangler is President of 
this fine credit union. 


The Missouri Pacific Employees’ 
Credit Union, another credit union of 
very recent origin, reports assets of 
$1255 with 75 members, another excel- 
lent beginning. 










Mr. R. G. Long, Treasurer of the De- 
catur Wabash Credit Union, reports a 
very successful year with assets of $8178 
and 375 present members. The credit 
union paid a 7% dividend. Since its 
organization (May Ist, 1927) it has 
made 290 loans, totaling $19,538. Mr. 
Long has a unique plan for defraying 
the expenses of the credit union. We 
hope to have an article from him in the 
BRIDGE soon about it. Mr. C. H. Bechtel 
is President. 


Mr. Bergengren spent a very enjoy- 
able evening recently at the Annual 
Meeting of the People’s Credit Union 
of Newport, Rhode Island. The scope 
of operations of this credit union has 
recently been enlarged until it at present 
serves the residents of the county in 
which Newport is located. It has 1423 
members and assets of $118,305. It did 
a total business last year of approxi- 
mately three hundred thousand dollars. 
Mr. Bergengren greatly enjoyed meeting 
the officers of this credit union at dinner 
preceding the meeting as the guest of 
President Thomas A. Slavens and Clerk 
Henry G. Bromley and their associates. 


The Birmingham Post Office Credit 
Union—the Alabama pioneer—has also 
completed a fine first year with 222 mem- 
bers and $16,197 paid in on shares. It 
had at the time of its report 131 loans 
outstanding and had made loans its first 
year totalling $13,935 to 319 borrowers. 
W. O. Vickery is Treasurer and A. R. 
Shouse, President. 


The Silvis Shops (R.1.L.) Credit Un- 
ion of Silvis, Illinois, continues to forge 
aheac. R. C. Almgren, Treasurer, re- 
ports present assets of $12,225 amd 541 
members. 








Another pioneer—the Portland (Or« 
gon) Postal Employees’ Credit Union 

has just reported. Mr. Edgar Zehrung is 
Treasurer and the credit union in its 


first six months has done a business of 
$4395. It has 159 members and has al 
ready made 74 loans. This is another 


extraordinary beginning. 











At Decatur, Illinois, the Postal Em 
ployees’ Credit Union is making a fin 
beginning with share receipts already 
$467 and loans of $770. “We have done 
much better than we expected,” wri 
Treasurer Frank M. Kile. ‘“‘We started 
with 9 members and now have 53 .. 
the credit union has been getting re 
duced prices on coal for its member 
and also a commission of ten cents a ton 
to the credit union which helps to cut 
down our expenses.” 











The Albany Postal Employees’ Credit 
Union is another lusty infant. Its De 
cember monthly statement showed debit 
of $1637 with loans outstanding of $1612 
It has 130 members and 26 borrower 
How’s that for a start? 


Nothing we received from Tom Doi. 
would surprise us but we are certainly 
delighted to get a look at his December 
statement showing present assets of th 
Minneapolis Postal Employees’ Credit 
Union of $154,140. The credit union ha 
926 members of whom 27% are depositor 
and 553 borrowers. 


The Circle W. Credit Union of Atlan 
ta, Georgia, the first credit union in the 
United States composed of employees of 
the Westinghouse Electric Company, is 
developing in excellent fashion. We 
have a very encouraging letter about 
it from R. H. Manley, until recently its 
Treasurer. Christmas Savings account 
totaled $2000. The Credit Union has 
assets of approximately $4000. 





The Rollins Credit Union of Des 
Moines, Iowa, is “rollin’ along.” It has 
(according to a recent report received 
from Paul J. Pierce, Treasurer of the 
Credit Union), 356 members and 162 
borrowers; assets of $30,342. 


George M. Gentry, President of the 
Georgia League, sent us recently a re 
port of progress from the A. B. & A. 
Ry. Employees’ Credit Union of Atlanta. 
Present assets total $61,263 with loans 
outstanding of $41,973. It has over 800 
members. 


The St. Louis (R.I.L) Credit Union is 
also making rapid progress. Of rela 
tively few months’ experience, it has 111 
members, 48 borrowers and assets of 
$1672. Mr. William E. Shine is Treas 
urer. 


R. W. Rickman is now Treasurer of 
the Shakespeare Employees’ Credit Un- 
ion of Kalamazoo, Michigan. The credit 
union has grown steadily to present a 
sets of $11,358 with 211 members. It 
has a fine Christmas Club of 85 mem 
bers. Mr. Harold Barron of this organ- 
ization continues to assist materially in 
the development of credit union interest 
in Michigan. 











Legislative Activity in 15 States 
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National Advisory Council of 
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tion on the 


you the number of 
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ttentiol ot 


matter to the 
members of the 


ym your own district 


Oregon 


ident of Oregon will be interested 
in a bill which has been drafted by rep- 
resentatives of the Oregon credit unions 
and Hon. A. Schramm, Superinten- 
dent of Bank Mr. Schramm is most 
co-operative in the matter, the purpose 
of the amendments being to clear up a 
present ambiguity in the law which 
would limit its operation to rural groups 
If you are an Oregonian and interested 
in credit unions w Mr. Edgar Zeh- 
rung, 521 Artisan Portland, Ore 
gon, and he will | you ist how you 
can help Mr. Zehrung (who is asso- 
ciated with the postal employees’ credit 
union at the Portland Post Office), and 
Mr. H. R. Singhofen of the first B. of 
R. C. credit union in Oregon are work- 
ing in close co-operation with Superin 
tendent of Banks Schramm in this mat 
ter 


Connecticut 


A credit union bill is being sponsored 
in the current session of the legislature 
by the Manufacturer Association of 
Connecticut. Mr. W. A. Dower, Indus- 
trial Secretary of the Association, has 
the matter in and would appre- 
ciate the active co-operation of all folks 
in Connecticut who favor credit union 
organization. The Association should be 
addressed at Hartford, Connecticut. Mr. 
Herbert Walker of the Colt’s Patent Fire 
Arms Manufacturing Company, Hart 
ford, has had much to do with the pro- 
motion of this campaign. He has 

long interested in credit union develop 
ment and is primarily responsible for 
the sustained effort which has resuited 
in the determination of the Manufactur 
ers Association to take the initiative in 
the matter. Mr. Dower will be glad to 
tell you the number of the bill on appli 


charge 


been 


Maryland 


The effort to secure the enactment of 
a credit union law in Maryland has been 
renewed by a Maryland Committee cor 
sisting of Moses Morris, President of 
Morris & Company, Chairman, and 
Messrs. R. A. McCormick of McCormick 
& Company, F. B. Bomberger, of the 
Maryland State Department of Markets, 
Max Hochschild of Hochschild, Kohn & 
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Company, C. M. Freeman of Salisbury, 
W. H. Morrow of Hagerstown, William 
L. Bean of Baltimore, President of the 
Baltimore Association of Credit Men, 
Hon. Benjamin F. Woelper, and J. Henry 
Miller of J. Henry Miller, Inc. Joseph 
Lichtenberg, Esq., whose office is at 453 
Calvert Bldg., Baltimore, is counsel for 
the Committee and has the bill in 
charge. He will also, on application, be 
glad to tell any citizens of Maryland, 
who may be interested, the number of 


Ohio 

Another strong Committee heads up 
the Ohio effort. Claude E. Clarke, Esq., 
of the law firm of Clarke & Costello, 616 
Fidelity Bldg., Cleveland, is Chairman of 
the Committee. If you live in Ohio we 
suggest you contact with him as there 
are many ways in which you can co- 
operate effectively. The Ohio Commit- 
tee consists of Hon. Newton D. Baker, 
Cleveland, former Secretary of War, 
Murray D. Lincoln, Secretary of the 
Ohio Farm Bureau Federation, Colum- 
bus, John F. McNamee, Cleveland, Edi- 
tor of the B. of L. F. & E. Magazine, 
Milton C. Stern, Dayton, President of 
the Egry Register Company, Dr. Arthur 
E. Morgan, Yellow Springs, President 
of Antioch College, Rosamond C. Cook, 
Professor of Home Economics, Univer- 
sity of Cincinnati, Whiting Williams of 
Cleveland, F. H. Rike, Dayton, President 
of the Rike-Kumler Company, Frances 
R. Whitney, Cincinnati, Executive Secre- 
tary Consumers League, Willis Wissler, 
Columbus, Assistant Director Industrial 
Research, Ohio State University, Phil E. 
Ziegler, Editor of the Railway Clerk, Cin- 
cinnati, Charles A. Marple, Cleveland, 
President of the Council of City Teach- 
ers’ Associations, N. J. Sanger, Secre- 
tary Local Service Council Columbus 
Post Office, and George V. Sheridan, also 
of Columbus, Executive Director of the 
Ohio State Council of Retail Merchants. 
Particular effort has been made with 
this bill to bring it in advance of presen- 
tation before leaders in various walks of 
life, and the bill offered has been care- 
fully drawn in accordance with many 
suggestions resulting from these con- 
ferences Write Mr. Clarke for full de- 
tails 

Kansas 

The Kansas legislative effort is in a 
way an outgrowth of the splendid devel- 
opment of credit unions on the Chicago, 
Rock Island & Pacific Railroad. This 
group of credit unions now numbers 
twenty, with twenty additional credit 
unions of Rock Island employees in pros- 
pect. There are several possible Rock 
Island credit unions in Kansas. In addi- 
tion the Bureau has had many other 
inquiries from that State. Mr. M. F. 
Cosgrove of the law firm of Doran, 
Kline, Colmery & Cosgrove, National Re- 
serve Bldg., Topeka, Kansas, has the 
matter in charge. Anyone interested to 
help the Kansas bill should communicate 
with him. 

Arkansas 

The Bureau has for some years been 
in close contact with James E. Hogue of 
the firm of Hogue and Burney, 308 Boyle 
Bldg., Little Rock, who is this year spon- 
soring credit union legislation. Mr. 
Hogue has been long interested in co- 
operative effort. All readers of the 
BRIDGE in Arkansas are urged to con- 
with him and to co-operate with 
him in the fine effort he is making to 
secure an Arkansas credit union law. 
The bill is No. 186. 


tact 


Senate 
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Arizona 


There have been credit unions in \y 
ous Arizona post offices for some ti 
organized informally but operating 
credit union principles of operation. 
this group Messrs. A. J. Abbott 
B. L. Coulson of the Nogales Post O: 
and William Oldewage of the Tux 
office constitute the committee in chaz 
Arizonians interested in credit union 
ganization can help materially by « 
tacting with Mr. Coulson, Chairmar 
the Committee, addressing him at 
Nogales Post Office. 


Idaho 


There is much interest in a bill per 
ing before the Idaho legislature 
authorize credit union organization 
that State. Mr. Harald J. Askevold 
Bonner’s Ferry, Idaho, is heading up the 
local effort and needs all the co-operation 
that can be developed by citizens of thx 
state interested to organize cre 
unions. 

Montana 


Interest in credit union legislation 
Montana originated in Hon. I. M. Brand- 
jord, Commissioner of State Lands ar 
Investments, Helena, Montana. Repre- 
sentative Albert Besancon of Missoula, 
Montana, is particularly interested and 
will probably handle the bill. Citizens 
of the State can help materially by writ- 
ing Mr. Brandjord and by calling the 
matter to the favorable attention of 
members of the House and Senate 
their respective districts. 


fron 


Washington 


A final effort is being made to securé 
the enactment of a credit union law in 
Washington. It will be recalled that the 
credit union bill has twice passed both 
houses of the legislature by practically 
unanimous vote both times and that both 
bills were vetoed. Since the last legis 
lature there has been so much favorable 
credit union development that it is an- 
ticipated that the Governor will ap- 
prove the bill if it reaches him again 
The matter is in charge of Mr. Albert 
S. Goss, Master of the State Grange, 
1007 Weller St., Seattle, who is 
erating with Mr. Thomas B. Hill, Act- 
ing Manager of the Washington 
Chamber of Commerce. As usual Sena- 
tor Ralph Metcalf of Tacoma, the 
pioneer in this movement on the Pacific 
Coast, is co-operating. 


Florida 
The Florida legislature does not come 
in until April at which time an effort 
will be made to secure the enactment of 
a credit union law in that State. Mr 
Carl Schulz of the Tampa Post Office is 
organizing this campaign. 


¥ p- 
cO0-0} 


State 


The Wisconsin Amendments 

There are certain minor but important 
amendments to the Wisconsin law 
which are being sought in the present 
session by the Credit Union Extension 
Committee for Wisconsin of which Con 
mittee Mr. R. E. Vogt of the Bostor 
Store Employees’ Credit Union of Mil 
waukee is Chairman. This committee 
working in co-operation with Bank Co1 
missioner C. F. Schwenker. 


The New Jersey Amendments 


An effort is being made to so ame 
the New Jersey credit union law as 
permit the organization of rural cr 
unions. 








